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COMMODITY FUTURES TRADING COMMISSION
Public comment on ways to streamline or simplify operational requirements pre
scribed by the CFTC for commodity professionals also registered with the
SEC were recently requested by the CFTC and SEC (see the 5/4/83 Fed. Reg.,
p. 20097). In conjunction with the CFTC, the SEC is also soliciting comments
on how regulatory obligations imposed by either the CFTC or the SEC upon
persons and organizations subject to regulation by both Commissions might,
through cooperative action, be streamlined to eliminate wasteful overlap
or duplication of effort. Comments are requested by 7/5/83. For additional
information contact (CFTC) Jeri Ruscoll at 202/254-9880 or (SEC) Kevin
Fogarty at 202/272-2416.
FEDERAL TRADE COMMISSION
The Federal Trade Commission's authority over the commercial and business acts
of professionals has been retained in H.R. 2970, a bill to amend the FTC
act and provide for the authorization of appropriations. Rep. James J.
Florio (D-NJ) , Chairman, House Energy and Commerce Subcommittee on Commerce,
Transporation and Tourism, formally introduced the bill on 5/11/83. The bill
provides that states retain their traditional jurisdiction in matters which
relate to "training, education, or experience requirements for the licensure
of professionals, or permissable tasks or duties which may be performed by
professionals and which are based in fact on specialized training or educa
tion." The term "professional" is defined as an individual who "in the per
formance of his occupation, is subject to licensure or certification under
State law; and as a prerequisite for licensure and certification under State
law, has (i) received a degree from an accredited institution of higher
learning, or (ii) successfully completed a course of specialized training
at an accredited education or training facility for health professions per
sonnel operated as an integral part of a hospital." Final rules of the FTC,
according to this bill, must be submitted to each House of Congress for re
view. The Congress can invalidate FTC final rules if it adopts a concurrent
resolution of disapproval. H.R. 2970 authorizes $70,705,000 for FY 1984,
$75,654,000 for FY 1985, and $80,949,000 for FY 1986. This bill was favorably
reported out of the Energy and Commerce Ccmmittee on 5/12/83. Its next step
is consideration by the full House of Representatives.
In a related action, the House Appropriation’s Subcommittee with FTC
jurisdiction voted to recommend a FY 1984 appropriation of $65,122,000. While
it is considered unusual for an appropriations bill to be moving ahead of
its related authorization bill, it is occurring with more frequency according
to the House of Representatives’Parliamentarian’s Office. As a general rule,
the amount provided in an appropriations bill is less than that contained
in the authorization bill. Introduction of similar legislation in the Senate
is anticipated soon. It is not clear whether Senatorial critics of FTC juris
diction over state-regulated professions will, as in prior Congresses, attempt
to strip the ETC of jurisdiction in this area by amending the ETC authorization
bill after it is introduced.
INTERNATIONAL MONETARY FUND
The House Banking Committee approved legislation to increase U.S. funding of the
International Monetary Fund and a strengthening of regulations over U.S.
foreign lending practices in a 5/9-10 mark up session. The committee
approved H.R. 2930 after weakening a provision that would have required
the IMF to stretch out short-term debts of developing countries. The
committee also amended the bill to stiffen regulations on capital adequacy
for U.S. banks and rejected an attempt to delete a controversial provision
on reserve requirements that U.S. banks would be required to hold against
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into a larger package which includes authorizations for the Export-Import
Bank and for regional development banks, H.R. 2957. Additionally, the Senate
Banking Committee has approved a companion measure, S. 695, but the House
bill contains more stringent bank lending provisions.
SMALL BUSINESS ADMINISTRATION
In its continuing effort to update small business size standards, the SBA has
again issued a proposed rule for public comment (see the 5/6/83 Fed. Reg.,
pp. 20560-590). Responding to over 500 comments on the second notice of
proposed rulemaking which were mostly negative, the current proposal attempts
to reconcile the various opinions expressed in the comments. Among the
essential features of this revision are that the existing procurement size
standards (both receipts and employee size standards) be used as a base
for uniform agency size standards and that standards which are currently
expressed in terms of annual receipts remain in annual receipts and be in
creased for inflation. In addition, it is proposed that size standards
currently expressed in number of employees remain the same. Major Group 89,
Miscellaneous Services, contain standard industrial code number 8931 which
covers accounting and auditing services and bookkeeping services. For
accounting and auditing services the proposed standard would be $5m increased
from the current standard of $2m. This proposal supercedes the prior standard
rises from $2m to $3.5m. Written comments are requested by 7/5/83. For
additional information contact Andrew Canellas at 202/653-6373.
TREASURY, DEPARTMENT OF
The Spring 1983 issue of the quarterly "Statistics of Income Bulletin” has been
released by the IRS. This issue of the SOI Bulletin contains tax related
information on individual income by zip code area, realized income and
personal wealth, nonfarm sole proprietorships, U.S. possessions, corporate
tax audit, crude oil windfall profits tax liability for the second quarter
of 1982, and selected statistical series tables 1970-1983. The Bulletin,
Publication 1136, is available at an annual subscription rate of $14 or a
single issue rate of $4.75 from the Superintendent of Documents, GPO
202/783-3238.
SPECIAL:

AICPA RETAINS 6/25 EFFECTIVE DATE FOR AUDIT SAMPLING STANDARD

The AICPA's Auditing Standards Board's standard on audit sampling will go into
effect as scheduled on 6/25/83. Statement on Auditing Standards, SAS 39,
"Audit Sampling," outlines the sampling techniques that enable auditors to
draw a valid conclusion about financial statements without examining every
transaction. According to David Landsittel, ASB chairman, SAS 39 was
originally scheduled to become effective in 1982, but the date was delayed
to provide practitioners time to became familiar with the requirements of
the statements. To assist practitioners in applying the standard, the
AICPA has published an audit sampling guide that covers both statistical
and non-statistical sampling. The Institute is taking additional steps to
assure a smooth transaction for the new standard by setting up special
training courses, providing telephone consultations, arranging special help
for those conducting peer reviews of an accounting firm's accounting and
auditing practice and organizing a task force to handle any implementations
problems that may arise. Copies of SAS 39 may be obtained by contacting
the AICPA at 202/872-8190, ext. 47.
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DOLE COMMITTEE TO REVIEW PROPERTY AND CASUALTY COMPANY TAXES

The tax structure for property and casualty insurance companies and its impact
on the industry's tax burden will be the subject of a 6/13/83 Senate Finance
hearing, according to the Committee’s Chairman, Sen. Robert Dole (R-KA).
Representatives of the GAO and Treasury Department have been asked to
testify, with encouragement from Mr. Dole for the additional participation
of industry representatives. Last fall the GAO began a study of the taxa
tion of property and casualty insurance companies at the request of Sen.
Dole. "If any effort to raise taxes must be undertaken, the committee should
have a good idea of the tax burdens imposed on different sectors of the
economy and what provisions of the IRC are primarily responsible for any
differences in tax burden," Dole stated. The Chairman added, "Whether or
not it is determined that substantial revenue increases are warranted this
year or in future years, we have a responsibility to review the tax struc
ture periodically to determine who is, and who is not paying a fair share
of tax on his income." The hearing is scheduled to begin at 9:30 a.m. in
Roan SD-215 of the Senate Dirksen Building. Requests to testify must be
submitted by 6/7 to Roderick DeArment at 202/224-4515.
SPECIAL:

SEN. SYMMS PROPOSES CHANGES TO ESTATE AND GIFT TAXES

Proposals to repeal estate and gift taxes generally, S. 1250, and the genera
tion-skipping transfer tax in particular, S. 1252, were introduced by Sen.
Symms (R-ID) on 5/10/83. As chairman of the Senate Finance Subcommittee
in Estate and Gift Taxation, Mr. Symms has also proposed revision for tax
provisions affecting installment payments of estate taxes by closely held
businesses, S. 1251. This measure is intended to liberalize Code Section
6166 which allows some closely held businesses to pay off their estate
taxes in installments with an interest rate lower than normally charged on
tax deficiencies. The Administration has expressed opposition to the pro
posal which Sen. Symns had offered in the 97th Congress as S. 2749. Hearings
at subcommittee level are anticipated in late June.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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